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In this paper, the economy of Bangladesh is numerically specified within the framework of a 
social accounting matrix for the fiscal year 1993/94. The social accounting matrix has been 
developed around an input-output table for 1993/94 prepared by the Bangladesh Planning 
Commission and the Bangladesh Institute of Development Studies (BiDS) in 1998. Like all 
other standard input-output table, it shows the inter-relationships between economic activities 
in the economy in the given period (i.e. 1993/94). It traces the inter-industry transactions and 
maintains consistency between supply of and demand for commodities. The project social 
accounting matrix (SAM) may be considered as a generalisation of the input-output table 
which extends information beyond the structure of production to include: (i) distribution of 
value added generated by production activities; (ii) formation of household and institutional 
incomes; (iii) pattern of consumption, savings and investment; (iv) government revenue 
collection and associated expenditures and transactions; and (v) role of the foreign sector in 
the formation of additional incomes for households and institutions. 
The social accounting matrix, developed in the paper, will serve two basic purposes: (a) 
comprehensive and consistent data system for descriptive analysis of the structure of the 
Bangladesh economy and (b) basis for macroeconomic modelling particularly the 
Computable General Equilibrium (CGE) model under the Monitoring Adjustment and 
Poverty (MAP) project. As a data framework, the SAM is a snapshot of the economy at a 
particular point in time (Pyatt and Thorbecke, 1976). In order to provide as comprehensive a 
picture of the structure of the economy as possible, the SAM approach has been used to bring 
together macroeconomic data (such as national accounts) and microeconomic data sets (such 
as household surveys), within a consistent framework1. The second purpose of the SAM is 
the provision of a macroeconomic data framework for policy modelling and development 
planning. The framework of the SAM can often help in establishing the sequence of 
interactions between economic agents and accounts that are being modelled. 
As an analytical tool, the SAM provides an excellent framework for exploring both 
macroeconomic and multisectoral issues and is a useful starting point for more complex 
1 Large discrepancies are often revealed between these two sources. Whilst the conflicting sources must 
somehow be reconciled, often by choosing the more reliable ones, the construction of SAM forces attention to 
the root of their causes (King, 1985). A consequence of this confrontation between data source is the 
highlighting of priority areas for improving and extending the statistical data base of a country (Hayden and 
Round, 1982). 
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models (Robinson, 1989). In order to fulfil the above twin objectives, this paper provides the 
outline of the social accounting matrix for 1993/94. The paper specifies the major 
macroeconomic relations within the detailed framework and provides a consistent 
macroeconomic data set for policy modelling. The choice of the year 1993/94 as the 
benchmark is based on two grounds: (i) availability of most of the relevant data for the year 
and (ii) availability of a new and extended input-output table for 1993/94. 
In order to depict a comprehensive picture, compilation of the SAM requires numerous 
data that are collected and compiled by different agencies/departments of the government. 
For example, national accounts and trade statistics are reported by the Bangladesh Bureau of 
Statistics (BBS), input-output tables are prepared by the Planning Commission (although such 
tables are seldom updated by different agencies as well as individuals)2, tax and non-tax 
revenue statistics are provided by the National Board of Revenue (NBR), industry statistics 
are reported by the Census of Manufacturing Industries (CMI), and household classification, 
income and expenditure patterns are presented by the Household Expenditure Surveys (HES). 
Since sectoral classification and statistics of these different sources are not readily 
compatible, the exercise needs various assumptions, extensive data manipulation, 
reconciliation and balancing in a way that can satisfactorily reveal the macroeconomic 
structure of the economy and depict the transactions between activities, factors, institutions, 
households and the rest of the world. 
In particular, the social accounting matrix, presented in the paper, integrates the system of 
national accounts with input-output table and census of manufacturing industries data to show 
incomes by eight different categories of labour and distribution of operating surpluses 
between institutions such as government, corporations and households. It also bring together 
the national accounts, input-output and household expenditure survey data, within a 
consistent framework, for decomposition of 'households', distribution of household incomes, 
consumption expenditures and savings patterns. It also captures the flow of income from 
factors to the eight household groups, which are distinguished by occupational categories. 
The linkage between factoral and household distribution of incomes constitutes an important 
feature of the SAM, which is essential to examine distributional consequences of policy 
The World Bank updated the 1976/77 input-output table to derive a 35 sector table for 1984/85. The updated 
table was used in a general equilibrium revenue estimation model (1989). The Value Added Tax project, on 
the other hand, updated the 1976/77 table for 1988/89 in order to use in general equilibrium model to analyse 
revenue and equity aspects of the VAT system in Bangladesh (Mansur and Khondker, 1992). CIRDAP updated 
the 1986/87 augmented input-output table to 1992/93 as a data base for applied general equilibrium model 
(1996). Khondker (1996) updated an input-output table for 1988/89 using the 1986/87 table. 
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reforms. It also clearly shows the three basic macro balances that are used to close the 
economic system e.g., balance of trade, saving-investment balance, and government surplus. 
The paper consists of three sections. Section II discusses various methods and procedures 
adopted to compile factor and institutional accounts of the SAM for 1993/94. Along with the 
steps and data used to compile different accounts of Social Accounting Matrix for 
1993/94.The concluding observations are presented in section III. 
2. The compilation of the social accounting matrix for 1993/94 
This section describes the compilation of a SAM for 1993/94. The accounting relations of the 
matrix bring together the structure of production, income generation by factors of production, 
distribution of income by institutions in return for factor services and savings and investment 
patterns. In particular, the matrix identifies the economic relations through four types of 
accounts: (i) production activity accounts for 79 sectors (described in the 1-0 table); (ii) nine 
factors of production with eight different types of labour and one capital; (iii) current account 
transactions between four main institutional agents; households and unincorporated capital, 
corporate enterprises, government and the rest of the world; and (iv) one consolidated capital 
account to capture the flows of savings and investment by institutions and sectors 
respectively. The methodology and statistical procedures adopted to compile the Social 
Accounting Matrix for Bangladesh are based primarily on a fully disaggregated Malaysian 
SAM, compiled by Pyatt, Round and Denes (1984)3. 
2.1 The steps and data sources used in SAM compilation 
As mentioned above, the SAM is a generalisation of an Input-output table. A consistent 
Input-output table provides information for activity accounts, and different components of 
supply and demand. The following steps describe the compilation of a Social Accounting 
Matrix using the information of an Input-output table. 
Usually a starting point for SAM compilation is the availability of a consistent Input- 
output table. Therefore, it is imperative to check the consistency of the available input-output 
With reference to the Malaysian SAM, Dhanani argues that besides its extensive disaggregation and coverage, 
the study offers a detailed discussion on the conceptual difficulties arising from the fundamental objective of a 
SAM, which is to integrate social statistics with major economic data under a common base, and on ways of 
dealing with numerous sources of data varying in quality and coverage,' (Dhanani, 1988) 
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table so that supplies equal demands for each activity and there are no leakages and injections 
into the system. A review of the input-output table for 1993/94 suggests a difference between 
total supply and total demand equal to the total trade and transport margin added to the C.I.F. 
value of imports. It appears that the difference arises due to improper use of imports in the 
construction of supply and use tables. To overcome the problem, the transport margins are 
added to 1-0 flow for the transport sector (70) and trade and other margins are added on to I- 
0 flow of the trade sector (69). This adjustment envisages that these margins were originated 
from the domestic sources (as it should always be) and equilibrates the total supplies to total 
demand. 
The number of activity classified in the 1-0 table always dictates the maximum number of 
activities of the production or activity accounts of a SAM. The 1-0 table prepared for 1993/94 
comprises of 79 producing sectors or activities. Therefore, the activity account of the SAM 
includes 79 activities classified in the 1-0 table. 
Table 1: Activity classification 
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Agriculture Maizufacturing Construction & Energy Services (Tradable) (Tradable) (Non- Tradable) (Non-Tradable) 
1. Paddy 
2. Wheat 











14. Major Spices 




19. Other Fish 
20. Forestry 
20 Activities 21. Rice Milling 
22. Ata & Flour Mill 
23. Fish & Sea food 
24. Edible oil 
25. Sugar & Gur 
26. Tea Processed 
27. Salt 
28. Other Food 
Manufacturing Agriculture Construction & Energy Services 
(Tradable) (Tradable) (Non-Tradable,) (iVon-Tradabfr) 
29. Tanning-Leather 
30. Leather Product 
31. Jute Baling 
32. Jute Textile 
33. Yarn 
34. Mill Cloth 
35. Handloom Cloth 
36. Dyeing-Bleaching 
37. Ready Made Garments 
38. Knitting-Hosiery 
39. Other Textiles 
40. Cigarettes 
41. Bidi 
42. Planning Mill 
43. Wooden Furniture 




48. Other Chemicals 
49. Petroleum Prods. 
50 .Pottery-Earthware 
51. China & Ceramic 
52. Glass-Glass Prod. 
53. Bricks-clay Prod. 
54. Cement 
55. Iron- Steel Basic 
56. Fabricated Metal 
57. Machinery 
58. Transport Equipment 
59. Misc. Industry 
60. Urban Building 
61. Rural Building 
62. Construction:Electric 
63. Construction:Rural road 
64. Construction:oth transport 




9 Activities 69. Trade Services 
70. Transport Services 
71. Housing services 
72. Health Services 
73. Education services 
74. Public admin.-Defence 
75. Bank—Insurance 
76. Professional Services 
77. Hotel-Restaurant 
78. Communications 
79. Other Services 
11 Activities 
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A consistent 1-0 table provides information for different components of demand. These 
are government expenditures by 79 activities (which correspond to government accounts 97 
in the SAM), exports by activities (rest of the world account 99 in the SAM), investment by 
79 activities (capital account 100 in the SAM), and private consumption expenditures by 
activities and input demand by activities (production accounts 1 to 79 in the SAM). The 
components of demand are obtained directly from the consistent 1-0 table and are usually 
used in the SAM without any modifications or adjustments. On the other hand, the 
components of supply such as imports (rest of the world, 99), indirect taxes by activity 
(government accounts, 98), value-added by labour (factor accounts, 80 to 87), and capital 
(factor account, 88) are also obtained directly from the consistent Input-output table for 
1993/94. Thus it is relevant to note that almost all the components of demand and supply are 
obtained from a consistent input-output table. 
The vector of labour value added by 79 activities has been used as the control total to 
estimate the distribution of labour value added by activity and eight types of labour classified 
in the Social Accounting Matrix. The information derived from the Labour Force Survey 
(LFS) 1995/95 is used with this control total to estimate a matrix of value added by activities 
and by labour types. Similarly, the vector of private consumption expenditures has been used 
to calculate consumption expenditure by activities and eight types of households classified in 
the SAM. The information from the Household Expenditure Survey (HES) 1995/96 is used 
with this control total to estimate a matrix of sectoral consumption of goods and services and 
by household types. 
Similarly, the vector of private consumption expenditure has been used to calculate 
consumption expenditure by activities and eight types of households classified in the 
SAM (see next for detailed discussion). Information obtained from Household 
Expenditure Survey 1995/96 is used with this control total to estimate a matrix of sectoral 
consumption of goods and services and by household type. 
The estimated labour value added by labour types is then distributed among the eight 
household groups according to the observed (i.e. in HES and LFS) endowment of 
different types of labour in each of the eight household groups. Similarly the information 
of HES is used to distribute transfer income (i.e. government transfer and remittances) to 
eight types of household groups. 
Information on ownership of industry by public sector, private sector and government 
observed in the Census of Manufacturing Industries (CMI) is used to distribute capital 
factor income between households, corporations and the government. National Account 
estimate of taxes, subsidies, current account deficit, budget deficit and other relevant 
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information is used to delineate the government account, corporate account and rest of the 
world account. 
Savings by institutions (i.e. household, corporation, government and rest of the world) 
are derived residually to complete the accounts of the institutions as well as to close the 
system. 
Table 2 describes the data sources and their usage in the compilation of the Social 
Accounting Matrix for 1993/94. 
Table 2: Data sources and their relation with SAM accounts 
Production Account (1..79) 
Factor AC: Labour (80..87) 
Factor AC: Capital (88) 
Institution (Household) AC (89..96) 
Institution (Household) AC (89..96) 
Institution (Household) AC (89..96) 
Institution (Household) AC (89..96) 
Government AC (97) 
Government AC (97) 
Government AC (97) 
Government AC (97) 
Government AC (97) 
Government AC (97) 
Government AC (97) 
Corporate AC (98) 
Corporate AC (98) 
Corporate AC (98) 
Institution (Rest of the World) (99) 
Institution (Rest of the World (99) 
Institution (Rest of the World) (99) 
Institution (Rest of the World) (99) 
Consolidated Capital (100) 
Consolidated Capital (100) 
Consolidated Capital (100) 
Input-output flow matrix 79X79 
Wage payment by 79 activities and 8 
types of labour 
Operating Surplus by 79 activities and 
one type of capital 
Household Income from eight types of 
labour and one capital 
Household Income from transfers 
(Government and Remittances) 
Consumption expenditure by household 
groups & commodities 
Household Savings 
Indirect tax and import duty by 79 
activity 
Government income from capital factor 
Income tax by eight types of household 
groups 
Corporate tax 
Government Expenditure by 79 
activities 
Government transfer to eight household 
groups 
Government savings 
Corporation's income from capital 
factor 
Corporate tax payments to government 
Corporate savings 
Imports of goods and services by 
activities 
Exports of goods and services by 
activities 
Remittance from abroad 
Foreign savings or Current AC deficit 
Gross fixed capital 
Changes in stocks 
Domestic savings: Household, 
Government, and Corooration 
Input-Output Table 1993/94 
Input-Output Table 1993/94 and 
Labour Force Survey 95/96 (LFS) 
Input-Output Table 1993/94 
Input-Output Table 1993/94 and 
Household Expenditure Survey 95/96 
and Derived Factor AC 
National Accounts, HES 95/96 
Input-Output Table 1993/94 and HES 
Residual 
Input-Output Table 1993/94 and 
National Board of Revenue 
Derived factor AC and Census of 
Manufacturing Industries (CMI) 
National Accounts, BBS 
National Accounts, BBS 
Input-Output Table 1993/94 
National Accounts, HES 95/96 
Residual 
Derived factor AC and Census of 
Manufacturing Industries (CMI) 
National Accounts, BBS 
Residual 
Input-Output Table 1993/94 and 
Foreign Trade Section, BBS 
Input-Output Table 1993/94 
National Accounts, BBS 
National Accounts, BBS 
Input-Output Table 1993/94 
Input-Output Table 1993/94 
Residual, Institutional Accounts 
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SAM accounts Description Data sources 
2.2. An outline of aggregate SAM of Bangladesh 
For the purpose of exposition, the main economic relations are presented in an aggregated 
SAM for Bangladesh in Table 3. One hundred six sets of accounts contain four broad groups 
of accounts as follows; production (accounts 1-79), factors (accounts 80-88), institutions 
current accounts (accounts 89-99), and the consolidated capital account (account 100). The 
aggregated SAM satisfies the convention that the totals of corresponding rows and columns 
are equal and there is no leakage and injection into the system. Therefore, the aggregated 
SAM is a squared matrix. The matrix presentation allows each transaction in the accounts to 
be represented by a single cell in the matrix4. The main objective of presenting the aggregated 
matrix is to summarise and to show the circular flow in the Bangladesh economy. It also 
provides a useful basis for describing the basic structure of accounts upon which subsequent 
discussion follows (Pyatt and Round, 1985). The disaggregated and detailed SAM is 
presented in Appendix A3. 
2.3 Derivation of labour income and operating surplus 
It is observed from the aggregated SAM that the value added at factor cost (Taka 1,201,715 
million) is decomposed into labour income (Taka 603,474 million) and operating surplus 
(Taka 573,921 million). The 1-0 table shows the total as well as the sectoral breakdown of the 
gross value added, value added at factor costs and domestic indirect taxes. However, in the 
aggregated SAM all types of indirect taxes are combined for the purpose of presentation. The 
total indirect tax of Taka 89,799 million comprises of domestic indirect tax of Taka 24,319 
million and import duty and value added tax of Taka 65,480 million. To split the sectoral 
value added at factor cost (J") into labour income and operating surplus, sectoral labour 
income by factors (L11) is estimated by adopting the procedure as follows: (i) the employment 
coefficient matrix of 1986/87 1-0 table and the vector of labour employment for 1993/94 
derived from different published sources are used to derive the estimates of sectoral 
employment by categories for 1993/94. The estimation procedure may be expressed as: 
= . T1 
A SAM is a single entry system because the transactions are shown once only as elements of the matrix, so that 
the element (i, j) is the expenditure from account j which is received by account i. In contrast to the double- 
entry system, the accounts have to be fully articulated in a SAM. In other words, both the origin and 
destination of each transaction (in terms of the accounts of the system) have to be specified. A display of 
origin and destination of each set of transactions can greatly facilitate understanding of inter-relationships 
between various parts of the macro economy (Hayden and Round, 1982). 
8 


















































































































































































































































































































































































































































































































































































































where, Q,, is the estimated employment matrix for 1993/94, denotes employment 
coefficient matrix of 1986/87 and T1 is the vector of employment by labour categories for 
1993/94; (ii) the value added share by major occupational categories of labour are based on 
available data on wages and productivity of labour. The wages of different categories of 
labour engaged in agriculture sector are based on various reports and surveys. The labour 
share of various industries are adopted from available Census of Manufacturing Industries 
(CMI) reports and information collected from other sources. 
The labour share for construction sectors are estimated on the basis of wages by skills of 
construction workers. The wages of various categories of labour of electricity and gas sectors 
are obtained from relevant sources. The wages by occupational groups in health, education 
and public administration sectors are complied from the budget and other documents. The 
wages of different categories of labour in other services sectors are based on available reports 
and information collected from establishments and institutions (CIRDAP, 1996). The 
compiled vector of sectoral wages for 1993/94 and estimated employment matrix of 1993/94 
are then used together to derive the sectoral labour income by factors for 1993/94. The 
derivation of sectoral labour income by factors is shown as: 
where, is a vector of sectoral wages for 1993/94. The sectoral labour income is then 
deducted from sectoral value added at factor costs to derive sectoral operating surplus (K) 
residually. The derivation of operating surplus may be expressed as: 
K = - L1 
The distribution of sectoral value added into sectoral labour income and operating surplus 
is shown in Table 4. 
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Table 4: Distribution of value added at factor cost, 1993/94 
(In million Taka) 
No. Sectors Value added at Compensation of Operating surplus 
Factor cost employees 3=2-1 
1 2 
Paddy 106,992.10 45,170.21 61,821.90 
2 Wheat 2,539.29 1,888.07 651.22 
3 Other Grains 375.88 78.22 297.66 
4 Jute 5,781.49 3,592.22 2,189.27 
5 Sugarcane 6,810.98 1,788.80 5,022.17 
6 Potato 7,082.04 1,072.96 6,009.08 
7 Vegetables 4,963.33 1,292.52 3,670.81 
8 Pulses 10,807.90 1,552.18 9,255.72 
9 Oilseeds 2,153.16 1,358.74 794.42 
10 Fruits 13,674.41 952.53 12,721.88 
11 Cotton 319.94 100.21 219.73 
12 Tobacco 567.74 199.70 368.04 
13 Tea 856.44 226.25 630.19 
14 Major Spices 1,191.22 306.47 884.76 
15 Other Crops 9,137.54 2,044.31 7,093.23 
16 Livestock 12,071.06 7,239.04 4,832.02 
17 Poultry 7,774.06 1,437.00 6,337.05 
18 Shrimp 6,813.16 1,767.23 5,045.93 
19 Other Fish 22,055.25 3,633.32 18,421.93 
20 Forestry 30,131.47 1,690.22 28,441.25 
21 Rice Milling 33,993.78 4,112.80 29,880.97 
22 Ata and Flour Mills 3,941.30 540.82 3,400.48 
23 Fish & Sea food 4,560.51 386.24 4,174.26 
24 Edible Oil 2,618.25 441.89 2,176.36 
25 Sugar & Gur 4,865.15 4,797.78 67.38 
26 Tea 1,525.09 864.75 660.34 
27 Salt 424.17 232.64 191.53 
28 Other Food 2,203.66 1,405.00 798.65 
29 Tanning&Leather 1,367.95 389.81 978.14 
30 Leather Product 828.55 244.04 584.50 
31 Jute Baling 179.89 72.44 107.45 
32 JuteTextile 3,537.84 8,949.10 -5,411.27 
33 Yarn 3,693.23 3,458.40 234.83 
34 Mill Cloth 1,823.16 1,513.41 309.75 
35 Handloom Cloth 11,033.28 9,378.03 1,655.25 
36 Dyeing & Bleaching 1,819.01 169.81 1,649.20 
37 Ready Made Garments 9,859.28 6,023.95 3,835.33 
38 Knitting & Hosiery 3,074.75 309.60 2,765.16 
39 OtherTextiles 849.11 783.86 65.25 
40 Cigarettes 1,428.50 166.05 1,262.45 
41 Bidi 1,774.64 572.43 1,202.21 
42 SawandPlanningMill 979.36 361.56 617.80 
43 Wooden Furniture 2,360.63 2,361.30 -0.67 
44 Pulp, Paper & Board 1,500.92 766.51 734.41 
45 Printing & Publishing 1,838.16 934.51 903.65 
46 Drugs and Pharmaceuticals 5,252.54 1,445.03 3,807.50 
47 Fertilizer 2,887.53 639.08 2,248.45 
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48 Other Chemicals 1,270.46 720.67 549.80 
49 Petroleum Products 1,568.77 178.23 1,390.53 
50 Pottery and Earthware 1,981.06 308.05 1,673.01 
51 China and Ceramics 345.41 85.37 260.04 
52 Glass and Glass Product 93.26 55.93 37.33 
53 Bricks,Tiles-Clay Products 913.95 357.03 556.93 
54 Cement 404.38 298.83 105.55 
55 Iron and Steel Basic 1,368.44 883.34 485.10 
56 Fabricated Metal Products 1,169.32 1,072.95 96.37 
57 Machinery 654.52 870.18 -215.66 
58 Transport Equipment 1,977.00 325.66 1,651.35 
59 Miscellaneous Industry 4,149.09 1,914.70 2,234.39 
60 Urban Building 23,825.54 7,254.20 16,571.34 
61 Rural Building 93,021.08 2,093.58 90,927.49 
62 Construction:Electric 1,866.40 224.96 1,641.44 
63 Construction:Rural Road 2,5 80.95 618.43 1,962.52 
64 Construction:Oth. Transport 5,003.79 3,457.92 1,545.87 
65 Other Construction 377.68 335.00 42.68 
66 Electricity 22,840.62 3,055.85 19,784.76 
67 Gas -5,030.23 439.99 -5,470.22 
68 Mining 7,166.30 524.43 6,641.87 
69 Trade Services 208,412.21 162,693.66 45,718.55 
70 Transport Services 172,806.09 133,489.42 39,316.67 
71 Housing Services 89,329.54 0.00 89,329.54 
72 Health Services 11,464.00 3,083.97 8,380.03 
73 Education Services 23,000.06 20,658.24 2,341.82 
74 Public adinin. & Defense 31,267.06 25,108.20 6,158.85 
75 Banking & Insurance 14,278.43 8,649.24 5,629.19 
76 Professional Services 54,728.54 57,964.68 -3,236.14 
77 Hotel & Restaurant 7,204.73 4,509.39 2,695.34 
78 Communications 8,202.90 4,229.88 3,973.02 
79 Other Services 32,531.18 29,301.31 3,229.87 
Total 1,183,091.22 603,474.34 579,616.88 
Source: Derived from Input-Output Table 1993/94. 
2.4 Returns to corporate, unincorporated and government capital 
The estimated returns to capital or operating surpluses stand at Taka 579,616 million. This 
consists of returns to unincorporated capital, corporate capital and govermnent capital. The 
decomposition of operating surplus is depicted in the aggregated SAM where unincorporated 
returns are Taka 516,821 million, corporate returns are Taka 25,352 million and government 
returns are Taka 37,443 million. Following methods are adopted to disaggregate the sectoral 
operating surpluses. 
It is assumed that no operating surplus originates in the agricultural sectors, forestry, 
construction, and trade and transport sectors. Therefore, all returns to capital or operating 
surpluses in these four sectors are assigned to unincorporated capital. The operating surplus 
12 
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generated by the manufacturing sectors consists of returns to unincorporated, government and 
corporate capitals since industries are owned by individuals, government and private or 
corporate firms5. The information from CMI is used to distribute the total manufacturing 
operating surplus. The CMI shows the breakdown of consolidated manufacturing operating 
surplus by government, private and individual firms. The CMI also provides the breakdown 
of the manufacturing operating surpluses by government and private firms at three-digit 
industry groups. These information are aggregated according to the 1-0 sector classification to 
derive the distribution of manufacturing operating surplus by government and private firms 
for the eight manufacturing sectors. The estimated sectoral operating surpluses of private 
corporation are further disaggregated into operating surpluses by individual and private 
corporations, following assumptions and data manipulations. 
On the other hand, some of the sectors such as energy, health, education, and public 
administration are mostly controlled by the government. So, the operating surpluses of these 
sectors are assigned to government capital. The housing sector, which consists of urban and 
rural house-building, is dominated by individuals and small firms as is the miscellaneous 
service' sector, which includes professional service of doctors, lawyers, accountants, 
consultants and other professional groups. Thus, the operating surpluses of these two sectors 
are treated as accruing to as unincorporated capital. The banking and insurance sectors are 
controlled both by corporate firms and the government. The operating surpluses of banking 
and insurance sectors are distributed between government and corporate capital on the basis 
of published information. 
The sectoral distribution of operating surpluses between unincorporated, corporate and 
government capital is shown in Table 5. 
In the CMI report no distinctions are made between private and public limited corporations and both private 
and public limited corporations are treated as private or corporate firms. A similar treatment is retained. 
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Table 5: Distribution of capital income among institutions, 1993/94 
(In million Taka) 
No. Sectors Capital Unincorporated Corporate Government 
Paddy 61,821.90 61,821.90 0.00 0.00 
2 Wheat 651.22 651.22 0.00 0.00 
3 Other Grains 297.66 297.66 0.00 0.00 
4 Jute 2,189.27 2,189.27 0.00 0.00 
5 Sugarcane 5,022.17 5,022.17 0.00 0.00 
6 Potato 6,009.08 6,009.08 0.00 0.00 
7 Vegetables 3,670.81 3,670.81 0.00 0.00 
8 Pulses 9,255.72 9,255.72 0.00 0.00 
9 Oilseeds 794.42 794.42 0.00 0.00 
10 Fruits 12,721.88 12,721.88 0.00 0.00 
11 Cotton 219.73 219.73 0.00 0.00 
12 Tobacco 368.04 368.04 0.00 0.00 
13 Tea 630.19 630.19 0.00 0.00 
14 Major Spices 884.76 884.76 0.00 0.00 
15 Other Crops 7,093.23 7,093.23 0.00 0.00 
16 Livestock 4,832.02 4,832.02 0.00 0.00 
17 Poultry 6,337.05 6,337.05 0.00 0.00 
18 Shrimp 5,045.93 1,020.93 4,025.00 0.00 
19 Other Fish 18,421.93 18,421.93 0.00 0.00 
20 Forestry 28,441.25 28,441.25 0.00 0.00 
21 Rice Milling 29,880.97 29,880.97 0.00 0.00 
22 Ata and Flour Mills 3,400.48 3400.48 0.00 0.00 
23 Fish & Sea food 4,174.26 0.00 4,174.26 0.00 
24 Edible Oil 2,176.36 2,176.36 0.00 0.00 
25 Sugar & Gur 67.38 0 67.38 0.00 
26 Tea 660.34 0.00 660.34 0.00 
27 Salt 191.53 191.53 0.00 0.00 
28 Other Food 798.65 798.65 0.00 0.00 
29 Tanning&Leather 978.14 154.33 823.81 0.00 
30 Leather Product 584.50 172.44 412.06 0.00 
31 Jute Baling 107.45 75.46 0.00 31.99 
32 JuteTextile -5,411.27 0.00 0.00 -5,411.27 
33 Yarn 234.83 234.83 0.00 0.00 
34 Mill Cloth 309.75 309.75 0.00 0.00 
35 Handloom Cloth 1,655.25 1,242.23 0.00 413.02 
36 Dyeing & Bleaching 1,649.20 234.43 1,414.77 0.00 
37 Ready Made Garments 3,835.33 3,384.72 450.61 0.00 
38 Knitting & Hosiery 2,765.16 2,765.16 0.00 0.00 
39 Other Textiles 65.25 65.25 0.00 0.00 
40 Cigarettes 1,262.45 126.20 1,136.25 0.00 
41 Bidi 1,202.21 1,202.21 0.00 0.00 
42 Saw and Planning Mill 617.80 617.80 0.00 0.00 
43 Wooden Furniture -0.67 -0.67 0.00 0.00 
44 Pulp, Paper & Board 734.41 0.00 0.00 734.41 
45 Printing & Publishing 903.65 383.24 520.41 0.00 
46 Drugs and Pharmaceuticals 3,807.50 2,766.26 1,041.24 0.00 
47 Fertilizer 2,248.45 0.00 0.00 2,248.45 
48 OtherChemicals 549.80 319.46 230.34 0.00 
49 Petroleum Products 1,390.53 0.00 0.00 1,390.53 
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50 Pottery and Earthware 1,673.01 1,673.01 0.00 0.00 
51 China and Ceramics 260.04 0.00 260,04 0.00 
52 Glass and Glass Product 37.33 37.33 0.00 0.00 
53 Bricks,Tiles-Clay Products 556.93 556.93 0.00 0.00 
54 Cement 105.55 105.55 0.00 0.00 
55 Iron and Steel Basic 485.10 485.10 0.00 0.00 
56 Fabricated Metal Products 96.37 96.37 0.00 0.00 
57 Machinery -215.66 0.00 0.00 -215.66 
58 Transport Equipment 1,651.35 1,651.35 0.00 0.00 
59 Miscellaneous Industry 2,234.39 2,234.39 0.00 0.00 
60 Urban Building 16,571.34 16,571.34 0.00 0.00 
61 Rural Building 90,927.49 90,927.49 0.00 0.00 
62 Construction:Electric 1,641.44 1,641.44 0.00 0.00 
63 Construction:Rural Road 1,962.52 1,962.52 0.00 0.00 
64 Construction:Oth. transport 1,545.87 1,545.87 0.00 0.00 
65 Other Construction 42.68 42.68 0.00 0.00 
66 Electricity 19,784.76 0.00 0.00 19,784.76 
67 Gas -5,470.22 0.00 0.00 -5,470.22 
68 Mining 6,641.87 0.00 0.00 6,641.87 
69 Trade Services 45,718.55 45,718.55 0.00 0.00 
70 Transport Services 39,316.67 39,316.67 0.00 0.00 
71 Housing Services 89,329.54 89,329.54 0.00 0.00 
72 Health Services 8,380.03 0.00 0.00 8,380.03 
73 Education Services 2,341.82 0.00 0.00 2,341.82 
74 Public admin. & Defense 6,158.85 0.00 0.00 6,158.85 
75 Banking & Insurance 5,629.19 0.00 5,215.32 413.87 
76 Professional Services -3,236.14 -3,236.14 0.00 0.00 
77 Hotel & Restaurant 2,695.34 1,747.38 947.96 0.00 
78 Communications 3,973.02 0.00 3,973.02 0.00 
79 Other Services 3,229.87 3,229.87 0.00 0.00 
Total 579,616.88 516,821.61 25,352.82 37,442.45 
2.5 Corporate profits, taxes, and savings 
Total corporate tax collection in 1993/94 was Taka 2,599 million (Statistical Year Book of 
Bangladesh, 1997). The corporate tax is levied on profits of the corporate establishments. It is 
observed that corporate profit originated in 19 sectors and the total corporate profit is Taka 
25,352 million (Table 6). Since information on the sectoral breakdown of total corporate tax 
is not available, the proportions of corporate profit of each of the 19 sectors with respect to 
total corporate profit are used to distribute the total corporate tax among these 19 sectors. The 
sectoral corporate savings are derived by deducting sectoral corporate tax payments from 
sectoral profits (Table 6). 
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Table 6: Corporate profits, taxes and savings, 1993/94 
(Tn million Taka) 
No. Corporate Sectors Profit Amount Profit Share Tax Savings 
18 Shrimp 4,025.00 0.16 412.62 3,612.38 23 Fish & Sea food 4,174.26 0.16 427.92 3,746.35 25 Sugar & Gur 67.38 0.00 6.91 60.47 26 Tea 660.34 0.03 67.69 592.65 29 Tanning & Leather 823.81 0.03 84.45 739.36 30 Leather Product 412.06 0.02 42.24 369.82 36 Dyeing & Bleaching 1,414.77 006 145.03 1,269.74 37 Ready Made Garments 450.61 0.02 46.19 404.42 40 Cigarettes 1,136.25 0.04 116.48 1,019.77 45 Printing & Publishing 520.41 0.02 53.35 467.06 46 Drugs and Pharmaceuticals 1,041.24 0.04 106.74 934.50 48 Other Chemicals 230.34 0.01 23.61 206.73 51 China and Ceramic 260.04 0.01 26.66 233.38 75 Banking & Insurance 5,215.32 0.21 534.64 4,680.68 77 Hotel & Restaurant 947.96 0.04 97.18 850.78 78 Communications 3,973.02 0.16 407.29 3,565.73 Total 25,352.82 1.00 2,599.00 22,753.82 
2.6 Government account 
The collection of government revenue involves tax and non-tax sources. The main 
sources of tax revenue are: (i) indirect taxes on imports and domestic production (Taka 
89,799 million) and (ii) direct taxes in the form of corporate and income taxes (Taka 
8,099 million). The main sources of non-tax revenue are incomes from government 
owned corporations, financial institutions and other sources. The total government income 
is reported at Taka 135,341 million in 1993/94. On the other hand, total government 
expenditure is Taka 131,143 million (Statistical Yearbook of Bangladesh,1997). Total 
government expenditure includes government transfer to household groups amounting to 
Taka 74,006 million. The government transfer to household consists of targeted 
expenditure programme, food subsidy and expenditure on social sectors such as health, 
education and housing. Total government savings is derived residually which is difference 
between total government income and total government expenditure. 
2.7 Household classification and accounts 
An important feature of the SAM is the decomposition of the households into eight groups. 
The household groups differ with respect to employment status, income levels and 
expenditure patterns. Pyatt and Thorbecke (1976) suggest location, sociological and wealth 
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criteria to classify household groups6. However, the classification of households depends on 
availability of information and the issues that need to be addressed. For example, since 
information on income levels are readily available, households are seldom classified by levels 
of income. Indeed, grouping of households by income levels is an informative approach to 
describe income distribution issues at a point in time. However, if the purpose is to provide a 
basis for diagnosis and policy formulation, then the grouping criteria should correspond to 
constituencies that can be influenced differentially by means of policy. It is argued that 
household groups based on income levels alone cannot be legislated for as such, on the 
ground that household units are mobile between these groups, there is a need to identify target 
households with respect to observable characteristics (Pyatt and Thorbecke, 1976). 
In the present SAM, socio economic groups based on occupational status of the principal 
earner of the households has been used to classify households. This criterion is likely to 
capture differences in employment practice, life style and assets among the household types 
which in turn have different relationships with factors markets, as noticed in the SAM for 
other countries (e.g., for Malaysia, see Pyatt, Round and Denes, 1984). The virtue of this 
criterion is that two households who have similar income levels, may be significantly 
different in other aspects, especially according to living standards and patterns of 
consumption expenditure. According to the above two criteria, six different household groups 
are distinguished and the households are divided into eight categories. 
The main source of information for the above disaggregation of household groups is the 
household distribution from the 1995/96 Household Expenditure Survey (HES) of the 
Bangladesh Bureau of Statistics. Usually, the HES provides a breakdown of earners by 
employment status of head of households and employment status of other than head of 
households according to 16 income groups. Although information on income and expenditure 
patterns by 31 occupational groups are collected under the HES, these are not reported in 
published statistics. The unpublished information collected from the source, have been 
compiled to generate two matrices to: (i) distribute consumption expenditure by 31 
occupational households and 16 income groups in terms of HES commodity classification; 
(ii) allocate incomes of 31 occupational household groups by 44 major sources. 
Observing the similarities in the employment characteristics, the 31 household groups are 
then reclassified into eight occupational household groups. The distribution of the households 
into eight groups is provided in Table 7. 
6 For instance, the location criterion which distinguishes a household as urban or rural is useful since it captures 
many aspects of duality. Depending on this distinction, individuals with otherwise similar characteristics are 
likely to be paid different wages, have different job opportunities and employment expectations and generally 
be subject to different sets of parameters in their socio-economic behaviour (Pyatt et al, 1984). 
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Table 7: Household classification by occupational groups 
SAM classification HES class jfication 
01 Professional (PHH) 13. Occupational Officer 
14. Executive/Admjn. Officer 
15. Other Officials Employee 
16. Teacher 
18. Businessmen 
22. Service, Sports, Newspaper and Others 
27. Broker 
17. Salesmen 
10. Forest and Poultry Worker 
11. Servant and Maid Servant 
29. Daily Labour 
30. Servant and Maid Servant 
12. Others 
02 Non-Farm (NFHH) 
03 Agricultural Labour (AGRL) 05. Agricultural Labour (Landless) 
06. Con. Agricultural Labour (Landless) 
09. Fishermen 
04 Agricultural Family Labour: 
Small Farm (AGRSF) 
03. Agricultural Worker (Own Land) 
04. Agricultural Worker (Own and Other Land) 
07. Borga Cultivator (Own and Borga Land) 
05 Agricultural Labour: 
Large Farm (AGRLF) 
01. Owner Cultivator (Not Self Employed) 
02. Owner Cultivator (Self Employed) 
08. Tenant (Others) 
06 Workers: Skilled (PTWSK) 19. Production Labour (Cottage and Mills) 
20. Electricity, Gas and Water Labour 
21. Construction Worker 




28. Communication Labour 
08 Female Headed (FH) 31. Female Headed Household 
The profile of the household groups obtained from HES 1995/96 is shown in Table 8. 
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Table 8: Profile of the household groups 
PHH Non-Farm Agree-HL Large Small Semi- Skilled Female All 
Farm Farm skilled Headed HHs 
HH size 5.23 5.2 4.6 6.97 5.33 5.05 5.56 3.55 5.19 
Sample 482 1698 1588 591 1163 930 968 760 8180 
Av. Income 8,923 3,562 2,335 6,221 3,501 5,050 6,937 3,203 4,966 
Share 22.46 8.96 5.88 15.66 8.81 12.71 17.46 - - 
Av.Consu 8654 3415 2324 5981 3451 4966 6752 3149 4837 
Share 22.36 8.83 6.01 15.46 8.92 12.83 17.45 - - 
Food Exp. 3,718 1,690 1,597 2,954 2,213 2,601 3,208 1,666 2,456 
Share 42.96 49.49 68.69 49.39 64.13 52.37 47.51 52.9 53.43 
2.7.1 Distribution of labour income among households 
The total labour income generated by the eight labour categories is Taka 603,474 million. The 
households are the recipient of this total labour income. The 1993/94 HES, unpublished 
tables provide information on sources of income by 31 occupational household groups. These 
include labour income from agriculture, non-agriculture, service, administrative and 
professional, production and transport activities. The tables also provide capital income from 
various heads such as bank deposits, insured money, dividend, and other assets. In addition, 
household income from remittances and transfers from other household groups are reported. 
In line with the nine 1-0 factor classification and observed HES and 1-0 classifications, the 
HES sources are regrouped into nine factors. Finally, the derived household to factor income 
matrix is adjusted so that household's income from each of these nine factors corresponds to 
the factors reported earlier. 
Table 9: Distribution of factor income by household groups, 1993/94 
(In Million Taka) 
HH Professio- Service Agri-JJi red Agri- Agri- Worker- Worker- Worker- Capital Total Factor 
Groups nat Labour FLSF FLLF Skilled Semi-Skilled unskilled Income 
PHH 5,949 7,336 23,340 8,900 27,173 2,944 504 2,647 183,336 262,129 
NF 1,906 19,479 7,935 3,763 8,912 8,117 64 1,294 38,442 89,912 
AGRL 4,306 6,363 6,400 4,278 20,572 5,245 1,353 2,522 8,368 59,407 
AGRSF 10,410 4,464 19,965 7,977 6,182 1,619 661 504 52,428 104,210 
AGRLF 8,111 82,694 7,623 6,528 6,069 13,628 1,680 3,769 73,781 203,883 
PTWSK 4,198 21,604 4,325 6,877 771 51,138 0 3,362 100,375 192,650 
PTWSS 5,235 51,935 1,208 3,660 166 17,360 97 1,056 45,702 126,419 
FH 18,678 7,416 5,570 12,444 1,417 3,706 13,301 4,765 14,389 81,686 
Total 58,793 201,291 76,366 54,427 71,262 103,757 17,660 19,920 516,821 1,120,296 
Source: Derived from HES data and sectoral value added by different categories of labour. 
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2.7.2 Household income from other sources 
Besides labour and unincorporated capital incomes, households also receive incomes from 
other sources, namely remittances or factor incomes from abroad, and government transfers in 
the form of pension. The information of the HES unpublished tables on income sources of 
households are used to distribute remittances among the eight households. 
The pension income is very limited in Bangladesh. Persons who are employed in 
government, semi-government and autonomous establishments are eligible for pension 
income. This is a transfer of resources from government to persons or households in 
accordance to their contributions made during their working years. Hence pension income is 
distributed only among the three household groups (e.g., professional, service, and skilled 
workers) according to their shares in total labour income. 
Table 9: Sources of households income, 1993/94 
(In million Taka) 
HH Groups Totalfactor Remittance Government Total income 
income transfer 
PHH 262,128 3,576 2,899 268,602 
NF 89,913 6,651 16,207 112,771 
AGRL 59,408 23,069 10,981 93,458 
AGRSF 104,210 3,163 8,544 115,917 
AGRLF 203,882 7,496 4,905 216,283 
PTWSK 192,650 1,464 8,914 203,028 
PTWSS 126,419 1,217 14,365 142,002 
FH 81,686 1,505 7,192 90,383 
All Households 1,120,296 48,141 74,007 1,242,445 
2.7.3 Derivation of household expenditure on goods and services 
The aggregated 1-0 table depicts sectoral breakdown of consumption expenditure on goods 
and services. The HES unpublished tables, on the other hand, provide detailed breakdown of 
expenditure by 31 occupational household groups and HES commodities. In particular, the 
HES identifies 40 sectors which are somewhat different than the 1-0 sector classification. So, 
the HES sectors are mapped to the 1-0 sectors according to the mapping scheme used by 
Mansur and Khondker (Mansur and Khondker, 1992). However, sectoral consumption from 
HES estimates are found to be different from the 1-0 sectoral consumption estimates. 
Therefore, sectoral consumption expenditures by the 31 groups are adjusted using sectoral 
scaling factors so that the sectoral consumption corresponds to the 1-0 sectoral consumption 
estimates. The consumption expenditures by 1-0 sectors and the 31 household groups are 
converted into sectoral consumption expenditure by the eight household groups using Table 
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7. The distribution of consumption expenditures by the eight household groups are shown in 
Appendix A2. 
2.7.4 Total receipts, outlays and savings by households 
Personal savings by the eight household groups are derived in this section. The personal 
savings of each household group is calculated residually by deducting household's total 
outlays and income taxes from household's total receipts. The total income tax collection is 
Taka 5,500 million in 1993/94. No information is available to determine the amount of 
income tax paid by each household group. It has been assumed that only three groups (e.g., 
professional, service, and skilled workers) operating in the formal sector are eligible for 
income tax payment. Hence total income tax is distributed among these household groups 
according to their shares in total income. The total personal saving is estimated at Taka 
93,605 million. Total receipts, outlays and savings by the household groups are shown in 
Table 11. 
Table 11: Total receipts, outlays and savings by household groups, 1993/94 
(In million Taka) 
HH Groups PHH Non- AGRL AGRSF AGRLF PTWSK PTWSS Female All 
Farm Households 
Factorlncome 262,128 89,913 59,408 104,210 203,882 192,650 126,419 81,686 1120,296 
Remittances 3,576 6,651 23,069 3,263 7,496 1,464 1,217 1,505 48,141 
Transfer 2,898 16,207 10,981 8,544 4,905 8,914 14,365 7,192 74,007 
lLotalfleceipts 112,771 93,458 115,918 216,283 203,029 142,001 90,383 
Consumption 227,850 109,009 92,723 109,246 185,890 193,253 135,861 89,507 1,143,339 
Expenditure 
Income Tax 3,800 0 0 0 0 1,700 0 0 5,500 
Total Payineizts 231,650 109,009 92,723 109,246 185,890 194,953 135,861 89,507 1,148,839 
Savings 36,952 3762 734 6,671 30,393 8,076 6,140 876 93,605 
Income Share 21.62 9.08 7.52 9.33 17.41 16.34 11.43 7.27 100.00 
Consumption 19.93 9.53 8.11 9.56 16.26 16.90 11.88 7.83 100.00 
Share 
Savings Share 39.48 4.02 0.78 7.13 32.47 8.63 6.56 0.94 100.00 
Population 5.89 20.76 19.41 14.22 7.22 11.83 11.37 9.29 100.00 
Share 
Source: Based on Table 8, 9 and Appendix Table A1 
21 
MAP Technical Paper Series 9 
3. Conclusion 
This section discusses the salient features of the numerical specification of the Bangladesh 
economy within the framework of an input-output table and a social accounting matrix. The 
main features of this exercise are summarised as follows: 
• The paper provides the compilation of a SAM as an outcome of integration of 
different data sources and the input-output table. The exercise provides a quantitative 
description of the processes of production, income generation by factors of 
production, distribution of income by institutions and savings and investment patterns 
within a detailed framework. The present SAM provides a useful framework for 
exploring both macroeconomic and multisectoral issues in Bangladesh which are not 
readily observable from different disconcerted data sources. 
• The SAM integrates numerous data that are collected and compiled by different 
agencies and departments of the government. Since sectoral classification and 
statistics of these different sources are not readily compatible, the exercise adopted 
various assumptions, extensive data manipulation, reconciliation and balancing factors 
to compile the SAM. The methodology and statistical procedures used to compile the 
SAM are discussed in detail. The exercise thus provides a framework to generate and 
extend future social accounting matrices in Bangladesh. 
• The exercise highlights the importance of SAM as a useful aid to policy analysis 
which can focus on socio-economic linkages in the economy and on simulation of 
policy reforms using both SAM-based fixed-price models and flex price computable 
general equilibrium models. The present SAM is also suitable for income 
distribution analysis as it shows the linkages between factoral distribution of income 
by nine factors and personal distribution of income by the six household groups. 
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Appendix A1 
Mapping between HES Commodity and 1-0 Activity 
Sectors of the SAM 93/94 Seclors of Household Expenditure Survey 
Other Grains Wheat and Wheat Flour 
Jute 
Sugar Cane Sugar Cane and Date Juice 
Potato Potato 
Vegetables Leafy Vegetables, Banana, Papiya, Brinjal and All Others 
Pulses Masoor, Khesari, Gram, Maskalai and All Others 
Fruits Mango, Jackfruits, Banana and All Others 
Tobacco Tobacco and Bidi 
Major spices Chillies, Onion, Turmeric 
Tea Tea 
Other Crops Betel Leaf, Beetle Nut and All Others 
Livestock Mutton, Beef, Milk and All Others 
Poultry Chicken, Eggs 
Shrimp Fish: Sweet, Saline, Dry and All Others 
Fish Fish : Sweet, Saline, Dry and All Others 
Rice Milling Rice and Rice Flour 
Ata and Flour Mills Wheat and Wheat Flour 
Forestry Fire Wood, Wood Other 
Fish-Sea Food Fish 
Edible Oil Mustard Oil, Soybean Oil, Vegetable Ghee and All Others 
Other Food Beverage, Ovaltine, Horlicks, Bread, Biscuit, Milk Powder, Sweet and All Others 
Tobacco Products Tobacco and Tobacco Products 
Sugar and Gur Sugar and Gur 
Salt Salt and All Others 
Cotton Yarn Wearing Apparel : Male and Female 
Mill Clothing Wearing Apparel : Male and Female 
Handloom Wearing Apparel: Male and Female 
Readymade Garments Household Clothing 
Dyeing and Bleaching Household clothing 
Knitting and Hosiery Household clothing 
Jutetext Products Other Textile Products 
Drugs and Pharmaceuticals Medicine, Homeopathy,Unani and Others 
Chemical Medicine, Homeopathy,Unani and Others 
Fertiliser 
Basic Metal & Cement 
Machinery Furniture, Kitchen Equipment, Crockery and Other Ware 
Leather Products Shoes : All Kind, Repairs and All Others 
Wood Furniture Other Household Effects 
Saw and Planing Other Household Effects 




Petroleum Products Fuel 
Miscellaneous Industries Paper, Radio, Television and Other Household Effects 
Mining Other Charges and All Others 
Transport Services Transport 
Housing Services Rental House, Owner Occupied House, Rent Free House and Repair 
Bank-Insurance Services Insurance Charges 
Education Tuition Fees, Private Tuition, Hostel Charge, Other Charge : Male and Female 
Health Doctor's Fee, Hospital Charge, Laboratory Charges, Teeth Care and Others 
Other Services Personal Effects, Personal Care, Newspaper, Cinema, Sports, Photography 
Public Administration 
Hotel and Restaurant Entertainment 
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The Centre on Integrated Rural Development for Asia and the Pacific (CIRDAP) is a 
regional, inter-governmental, autonomous Institution, established in July 1979 at 
the initiative of the countries of the Asia-Pacific Region and the Food and Agriculture 
Organization (FAO) of the United Nations with support from several other UN bodies 
and donors, Its member countries include Afghanistan, Bangladesh (Host State), 
India, Indonesia, Lao PDR, Malaysia, Myanmar, Nepal, Pakistan, the Philippines, Sri 
Lanka, Thailand and Vietnam. 
The main objectives of CIRDAP are to (I) national action; (ii) promote regional 
cooperation, and (iii) act as a servicing ihstitution for its member countries for 
promotion of Integrated rural development through research, action research, pilot 
project, training and information disseminatiolt Amelioration of rural poverty in the 
Asia-Pacific region has been the prime concern of CIRDAP, The Centre is committed 
to the WCARRD Follow-up Programmes. The programme priorities of CIRDAP are set 
under four areas of concern: (1) agrarIan development; (2) institutlonal/ 
infrastructural development; (3) resource development including hum an resources; 
and (4) employment. 
Operating through designated Contact Ministries and Link Institutions in member 
countries, CIRDAP promotes technical cooperation among nations of the region. It 
plays a supplementary and reinforcing role in supporting and furthering the 
effectiveness of integrated rural development programmes in the Asia-Pacific region. 
